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Business Briefing 
 

The Monetary Policy Committee (MPC) of the Bank of Ghana (BOG) has raised its Benchmark policy 

rate by 50 basis points to 15 percent, the third rate hike this year. This was in a bid to stem the con-

tinuous rise in inflation and to stabilize the local currency. The Bank of Ghana has decided to initiate a 

process of reclaiming the primacy of the domestic currency in trading activity. According to the Gover-

nor of the BOG, Mr. Amissah-Arthur, the exchange rate pressure and the threat it posed to macro-

economic stability dominated discussions at its recent meeting. The BOG Governor stated that the 

bank had implemented a number of measures to mop up excess liquidity in the system which has con-

tributed to stabilizing the exchange rate. These policy measures included a review of the currency 

composition of reserve requirements of banks, the re-introduction of BOG instruments, the mainte-

nance of banks’ Vostro balances in the Central Bank, and stepped-up sterilization efforts. The Commit-

tee notes that the measures have begun to take effect. Increases in the policy rate have led to upward 

adjustments in rates of money market instruments and improved the attractiveness of cedi assets 

compared to foreign currency assets.  

Nonetheless, the MPC observed some weakening of the indices of business and consumer confidence, 

with the composite index of economic activity expanding at a slower pace. Private sector credit in-

creased moderately and the banking industry remained stable, sound and profitable. Mr. Amissah-

Arthur noted that on the external sector, exports receipts increased. However, developments in the 

global economy with regards to the Euro zone and weak global growth prospects may lead to further 

balance of payments challenges. The fiscal performance showed that risks to the fiscal outlook have 

intensified. On the revenue side, tax revenues improved but the tax effort remained weak compared to 

the size and level of sophistication of our economy. The underlying pressures in Government expendi-

ture were linked to outstanding payments, large and growing energy subsidies, higher than budgeted 

spending on wages and related expenses and rising interest costs 

The Governor of the BOG disclosed that on the assessment of the risks in the economy, the MPC was 

of the view that risks to the inflation outlook were on the upside. These were underscored by exchange 

rate depreciation, domestic financing of the fiscal deficit and energy subsidies. On the other hand, the 

weakening of both business and consumer confidence and tightening of credit stance on households 

and enterprises could pose downside risks to the growth outlook. Given these considerations, the MPC 

noted that the upside risks to inflation outweigh the downside risks to growth and therefore decided to 

increase the policy rate from 14.5 percent to 15 percent . Source: BOG / MPC Report 

 

GSE Snapshot 
 

Trading on the GSE for this week closed with ten (10) price changes being recorded; eight (8) gainers 

and two (2) losers. Cal Bank Ltd (CAL) added 18% value to close at GH¢0.26 per share, whiles Alu-

works Ltd (ALW) lost 17% to GH¢0.05 per share. Market Capitalization increased to GH¢54.94 billion.  
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Both activity and market turnover improved, to a total volume 

of 4.07 million shares and a total value of GH¢2.07 million. 

The indices closed northward on the GSE as the advancers far 

outweighed the laggards. The GSE Composite Index (GSE-CI) 

advanced by 12.65 points to close at 1,031.49 points, return-

ing a YTD gain of 6.45%. Similarly, the GSE Financial Index 

(GSE-FSI) added 8.84 points to a close of 887.56 points, re-

turning a YTD gain of 2.83%. 

 

Policy Rate up 50 bps  
to 15% 

Source: HFC Investments Research Database 

Bulls surface on the  
Ghanaian Bourse 
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Equity Week Open Week Close Change YTD

GH¢ GH¢ % %

CAL 0.22 0.26 18.18      (7)         

SG-SSB 0.36 0.42 16.67      (11)       

GGBL 1.97 2.11 7.11        38        

GOIL 0.48 0.50 4.17        56         

UTB 0.32 0.33 3.13        3           

FML 1.90 1.92 1.05        (19)       

GCB 1.92 1.94 1.04        5           

TLW 38.54 38.55 0.03        24        

ALW 0.06 0.05 (16.67)    (62)       

SIC 0.35 0.33 (5.71)       (18)       

Week  Gainers  &  Losers

6

8-Jun-12 15-Jun-12 % Chg

Market Cap (GH¢ 'm) 54,864              54,939               0.14              

Value Traded (GH¢) 1,512,455       2,074,868        37.19           

Volume Traded 1,807,752       4,070,674        125.18        

GSE Composite Index 1,018.84          1,031.49           1.24              

GSE Financial Index 878.72              887.56               1.01              
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Corporate News 
 

Current Statistics on the Consumer Price Index (CPI) indicated that inflation rose to 9.3 percent from 

9.1 percent the previous month. The rate of inflation has edged up continuously from 8.8 percent in 

March 2012 to the current rate. This is the third consecutive month that inflation has pursued an up-

ward trajectory, confirming the growing price pressures in the economy due to the weak cedi. The Act-

ing Government Statistician, Dr Nyarko explained that the third consecutive rise in inflation is driven 

generally by non-food inflation, which recorded an average rate of 11.9 percent while the food-group 

average stood at 5.0 percent. She noted that six sub-groups in the non-food basket recorded year-on-

year inflation rates above the group’s average, with transport recording the highest rate of 20.1 per-

cent. However, the local food products were responsible for the low inflation in the food and non-

alcoholic beverages group. For the regional level, Central region continued to record the highest rate 

of 12.4 percent on year-on-year terms while the Upper East and West regions recorded the lowest with 

5.6 percent. Greater Accra recorded 9.7 percent. On a month-on-month basis, a 2 percent inflation 

rate was recorded for May 2012. This represents an increase of 0.4 percentage points compared to the 

1.6 percent recorded in April. This means that prices of goods and services continue to rise but the 

rate of increase was higher in May compared to April. Thus, the decline in the value of the cedi contin-

ues to impact negatively on inflation. Source: B&FT / myjoyonline  

The Ghana Statistical Service (GSS) is expected to rebase the Consumer Price Index (CPI) used to 

calculate inflation and review the CPI basket to reflect changes in household expenditure patterns. 

According to the Head of Economic Statistics at the GSS, Mr Duncan, the update of the index, to be 

implemented next year with 2012 as the base year, is a regular exercise conducted every five years.  

The current index uses 2002 as the base year. He explained that the GSS is aiming to make the bas-

ket accommodate current happenings. This is because expenditure patterns have changed and there 

are some items in the basket which have become obsolete. The new basket will comprise 272 com-

modities, up from the current basket’s composition of 242 items, after additions and subtractions were 

made. New weights will also be assigned to the commodities to reflect their relative importance in cur-

rent household consumption. Transport and communication costs are among items that will see higher 

weightings as they now make up a bigger share of household spending than previously.  Mr. Duncan 

indicated that the GSS arrived at the new basket and weights after studying the Ghana Living Stan-

dards Survey 5 (GLSS 5) and national accounts, and after broad consultations with the Bank of Ghana, 

the finance ministry and other stakeholder groups. He stated that the collection of base-year price 

data began in January 2012 and will continue till the end of the year. Source: Business & Financial Times 

The World Bank has urged developing countries to prepare for a long period of volatility in the global 

economy by re-emphasising medium-term development (MTD) strategies, while preparing for tougher 

times. This is because a resurgence of tensions in high-income Europe has eroded the gains made dur-

ing the first four months of this year, which saw a rebound in economic activity in both developing and 

advanced countries. The Bank made the suggestion in the newly released Global Economic Perspective 

(GEP) for June 2012. The report also indicated that global capital market and investor sentiments are 

likely to remain volatile over the medium term, making economic policy setting difficult. The Director 

of Development Prospects at the World Bank, Hanns Timmer advised that developing countries should 

focus on productivity-enhancing reforms and infrastructure investment instead of reacting to day-to-

day changes in the international environment. He recommended that if possible, developing countries 

need to reduce vulnerabilities by lowering short-term debt levels, cutting budget deficits and returning 

to a more neutral monetary policy stance. Andrew Burns, Manager of Global Macroeconomics and lead 

author of the report also added that doing so will provide the countries with more leeway to loosen 

policy, should global conditions take a sharp turn for the worse. The report indicated that economic 

growth in Sub-Saharan Africa remained robust in 2011 at 4.7%. It further stated that higher commod-

ity prices and improved macroeconomic and political stability in recent years had supported increased 

private investment flows, with promising prospects in the medium term. As global demand firms and 

domestic demand remains robust, regional growth is expected to strengthen to 5% in 2012, 5.3% in 

2013 and 5.2% in 2014 . Source: GNA  

May Inflation increases  
to 9.3% 

HFC Brokerage Weekly |  June 15, 2012 

 

World Bank re-
emphasizes on MTDs 

GSS to re-base CPI 
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  Numbers Making Headlines 
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$2.4 billion 
 

Ghana’s non-traditional export (NTE) sec-

tor fetched the country a record US$2.42 

billion in revenue, representing an in-

crease of 48.74% in value over the previ-

ous year’s earnings of US$1.63 billion. 

Next door neighbour to the east, Togo, 

assumed a commanding lead as a desti-

nation for Ghanaian products in the in-

creasingly important ECOWAS market. 

Commenting, The Minister for Trade and 

Industry, Ms Tetteh noted that Ghana’s 

focus on for the NTE sector to take full 

advantage of the ECOWAS market, which 

holds immense opportunities for sustain-

able growth of our exports and trade in 

general, is paying off. She added that the 

Ghana Export Promotion Authority’s 

(GEPA) facilitation of local entrepreneurs’ 

participation in trade fairs, market mis-

sions and solo exhibitions is helping im-

prove the country’s share of the ECOWAS 

market which has an estimated popula-

tion of about 300 million.   

GH¢8.16 million 
 

The country’s largest buyer of co-

coa beans, Produce Buying Com-

pany (PBC), has paid GH¢ 8.159 

million to its shareholders as divi-

dend for the 2010/11 financial 

year. Out of the amount, govern-

ment, the majority shareholder 

would receive GH¢ 3.71 million, 

while Social Security and National 

Insurance Trust (SSNIT) and other 

institutional shareholders would 

receive GH¢3.16 million and GH¢

1.29 million respectively. In March 

this year, the Board of Directors 

proposed a dividend of GH¢ 0.0173 

per share during the company’s 

emergency AGM- constituting 

96.6% above the previous year. 

PBC, which is number one on 

Ghana’s Club 100 list recorded an 

unprecedented profit after tax of 

GH¢27.65 million for 2010/11 fi-

nancial year as against GH¢14.11 

million of the previous year.  

US$780 million 
 

The Ghana Chamber of Mines has disclosed 

that total investment inflows into the coun-

try’s mining sector increased from US$770 

million in 2010 to US$780 million in 2011. 

The total mineral revenue of producing-

member companies of the Chamber rose 

from US$3.7 billion in 2010 to US$4.8 bil-

lion in 2011, representing an increase of 

28% - primarily on account of the increased 

price of gold and manganese in the period. 

Gold revenue increased by 28% from 

US$3.6 billion in 2010 to US$4.6 billion in 

2011 due to an increase in the average 

realised price, which appreciated by 30% 

from US$1,219/oz in 2010 to US$1,583/oz 

in 2011. Gold production however fell by 

2% from 2,970,079 ounces in 2010 to 

2,924,385 ounces in 2011. The proportion 

of mineral revenue returned to the country 

increased appreciably from 68% in 2010 to 

75% in 2011. Gold Fields’ Tarkwa mine 

maintained its position as the leading pro-

ducer of gold in Ghana.  

   

Exchange Rates 
 

By the close of the week, the Ghanaian cedi lost ground to all the major international trading currencies. The year-to-date 

(YTD) performances indicates the cedi has depreciated against all the under listed currencies, except for the Naira as indi-

cated by the interbank mid-rates below: 

 

 

 

 
 
 

 

 

Interest Rates / Yields  
 

The week closed with the returns on the funds managed by HFC Investments trending northward. Except for the yield  on 

the REIT which remained unchanged since its last valuation. The treasury securities showed mixed performances, as the 

short term instruments (91– day & 182-day bills) advanced, whiles the medium term notes remained unchanged, as indi-

cated below: 

Disclaimer: This news bulletin is not an offer or a solicitation to buy or sell the equities mentioned herein, and is provided solely for the information of clients of HFC Bank who are expected to make their own investment 

decisions without relying solely on this report. The accuracy and completeness of the information presented herein are not guaranteed and HFC cannot be held liable for any loss arising from the use of such information. Invest-

ments fluctuate in price and value, and neither the investment, nor the return on the investment is guaranteed. Past performance is not necessarily a guide to future performance. HFC, or persons included in the preparation or 

issuance of this material may from time to time, buy or sell the securities mentioned herein. HFC and its affiliates may from time-to-time have a consulting relationship with a company being reported upon. This may involve the 

provision of corporate finance services and acting as the company's official or sponsoring broker. All opinions and estimates included in this report constitute our judgment as of that date and are subject to change without notice. 

HFC-BSL is licensed by the Securities and Exchange Commission (SEC) Ghana, and the Ghana Stock Exchange (GSE) as a broker dealer and investment advisory firm. 
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8-Jun-12 15-Jun-12 Change YTD 

(GH¢) (GH¢) (GH¢) (%)

US Dollar (USD) 1.8788 1.8817          0.0029       18.8 

Pound Sterling (GBP) 2.9027 2.9182          0.0155       19.3 

Euro (EUR) 2.3461 2.3758          0.0297       15.9 

S/African Rand(ZAR) 0.2232 0.2241          0.0010       15.3 

Naira (NGN) 0.0088 0.0088    (0.000005)       (0.2)

Currency

30-Dec-11 8-Jun-12 15-Jun-12

(p.a., %)  (p.a., %) (p.a., %)

91-Day Bill 10.81 20.21 21.91

182– Day Bill 11.26 20.99 21.10

1 yr Note 11.35 22.00 22.00

2 yr Note (fixed) 12.55 23.00 23.00

Instrument
8-Jun-12 15-Jun-12 Change YTD / Yield*

 (GH¢)  (GH¢) (GH¢) (%)

HFC Equity Trust 0.1925 0.1967     0.0042          9.10 

HFC Future Plan Trust 0.8177 0.8247     0.0070          3.55 

HFC Unit Trust (Bid) 0.1638 0.1642     0.0004 10.70*

HFC REIT (Bid) 1.0893 1.0893             -   14.50*

Investment Product


